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CHAI RPERSON JAMES: M. Har per.
MR.  HARPER Well, thank you Madam Chairman and
Comm ssi on nenbers. It is indeed an honor for us to have you
here at Del Mar. W don't often get this opportunity to show you
our facility, and we're delighted to be able to do that. | would
also like to thank Doug of your staff for his briefing. Just
sitting here listening to him it was amazing in just a few
m nutes he put the very good w de perspective and problens of
this industry in a nutshell, and I'Il tell you even if we don't
say another word | think he's pretty well sunmmed up the position

of many of us in this business.

Del Mar is a little different than nost other
racetracks, and so I'lIl pretty nuch limt my remarks to Del Mar
itself. Del Mar is an interesting sort of a track. It's not

that old. It was built in 1937, but it was built by Bing Croshy
and Pat OBrien, being at a farmnot too far from here where he
rai sed horses and he wanted to be able to see them during the
summer nonths. He wal ked over to the fairgrounds which is right
next door and made a deal with the state to build a racetrack on
the grounds. He did so using the WPA, and they built it out of
adobe that was dug up right here in this riverbed. It had an
interesting start. In order to get people down Bing and Pat
O Brien and a nunber of other actors and Hol |l ywood fol ks went on
radio and newspaper to get a lot of their friends down here
Jimry Durante used to play the piano every Saturday in the Turf
Cub, and the board of directors was nmade up of people Iike
Aiver Hardy and Randolf Scott, people like that. So it had an
i nteresting begi nni ng.
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It has an interesting present too. | think that this
racetrack went through different ownerships or |[eases. It's
actually owned by the State of California, and the Twenty-Second
District Agricultural Association is our |andlord.
The Del Mar Thoroughbred Cub, of which I am the
President and CEO, is the current operator of the race, the
summer racing season. The Del Mar Thoroughbred Cub is a not-
for-profit, non-dividend paying organization. About 20-30 years
ago, alnost 30 years ago, a group of horse owners, breeders,
people in this industry that had been successful in other |ines
of work got together and thought we have to do something for the
Del Mark Racetrack. It was run down; it was a little country
pl ace down here. So they put together a contract with the State,
a lease that sinply said we'll nmake noney, as nuch as we can, but
we'll put it all back into the facility itself. We'll pay no
di vi dends, nobody on our board takes any noney out of this place;
it all goes right back in. Once you saw -- as you drove
in here if you |ooked across the street you saw about $100
mllion worth of inprovenents on the grounds since Bing and the
boys showed up back in the md '30's. W feel that it is an
obligation that we have to racing to better it, and it worked.
When our conpany took over this | ease the average daily handl e at
Del Mar was about $900,000. Last year it was over $11 nmillion
That's everyday bet on the races at Del Mar. W' ve cone a |ong
way in those years, and we're very proud of what we've done here.
W're also proud of the economic inpact that we've
had in the local cormmunity. Between our conpany and the horsenen
and our catering staff we enploy over 3500 people. W have a
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direct inpact, fiscal inpact on the local community and the State
of California. W paid over $250 mllion in license fee, and |
think since we've had this |ease, of course all of our profits
have gone right back into the facility. Hopefully when you get a
chance to tour it you'll see just exactly where they've gone.

Charitable giving is also part of Del WMr's credo.
We al so, of course, by |aw have the amount of noney, percentage
of the handle that nust go to charitable organizations. W felt
that because of our inpact on this comunity we should go
farther. W have, | think, over the years probably given close
to $5 million in charitable contributions since the start of our
| ease with the State. W feel that this comunity and the racing
community should benefit from an operation |ike Del Mr's and
has. | sit on the Board of the YMCA up here, the Boys and Grls
Club, the Wnners Foundation, which is a drug and al cohol
treatment facility that goes on all the racetracks in Southern
California. | also chair an advisory conmittee at the University
of California at Davis which deals with equine research and hope
for bettering the health of race horses and all horses. Senator
Maddy al so sits on that panel with ne.

| think betting itself a percentage of the handle
goes toward nedical research. | think sonething like $39 nmillion
to equine nedical research to a percentage of the take out.
Senat or Maddy again was very responsi ble for that |egislation.

W are a highly regulated industry, as those of us up
here will be quick to tell vyou. Everything that we do is
overseen by the California Horse Racing Board in this case, and
our cases out here. W have audits, totalisator equipnent, and
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|"ve gone into that in my witten testinony, and I won't bore you
with all of it, but there are audit trails for all betting
t hrough the machines. There are separate conputers that have to
agree with each other. W have the stewards that are involved
from the State of California that oversee our races, patrol
j udges who watch the races. Even the horse itself is required to
have certain timed work outs that nust be recorded. W found
that integrity is a very inportant part of our business. It is,
| think, the basis of our success. The nore information that we
can give the public, the better our business wll be, and we go
out of our way to nmake sure that there are no secrets in this
racing. W want everybody to see the horses. W want everybody
to know what they' ve been doing in their work, everything else
i ke this.

We have other social issues that we deal with at the
racetrack, and that is, of course, the Racetrack Chanpioncy
Program W have the Wnners Foundation, and I think there's the
nmedi cal and dental things in the back stretch. It's a comunity.
It's not just an industry. Many famlies are involved, and |
think it's up to us to make sure that we are responsible in the
society for all that.

| would thank you very nmuch for listening to this
brief testinony. I hope you will join us for a tour this
afternoon we've put together. | think you'll find Del Mar very
uni que, very interesting. W're very proud of what we've
acconpl i shed here. We're proud of our responsibilities in the
comunity, and | hope you'll take tine to join us over there this
aft ernoon.
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Thank you, Chairman.

CHAI RPERSON JAMES: Thank you, M. Harper.
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